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VOTING IN FAVOUR

On 26 October, RAO UES will hold an EGM, during which the
issue of its break-up will be decided. For those
shareholders who have voted against it, the repurchase
price has been set at RUB32.15 per common share. Taking
into account the current market value of less than RUB30
per share, there arises an arbitrage opportunity in this stock
of above 5%. By our forecasts, this opportunity could be
used by the market during the current week. The fact that
RAO UES shares have lagged behind the general market
trend over the last two months also makes them attractive
for investments in an overheated market. After subsidiaries
were spun off in early September, share trading volumes
plunged sharply but since the end of last week, the trading
volumes of RAO UES shares have increased strongly and the
share price has risen by 3%, standing out against the
general performance of a declining market.

There were large-scale acquisitions of second-tier utilities
shares such as OGK-1 and OGK-3 as well. Investor interest
in utilities shares was stirred up by a withdrawal of
investors from stocks in oil & gas companies. The end of the
reporting period of the major oil & gas companies led to
fixation sales of their shares and buying stocks in
companies that have lagged behind the market during the
last month.

In addition to some technical underestimation, RAO UES
shares are attractive from the position of fundamental
analysis too. Taking into account the conversion ratios of
RAO UES shares into the stocks of spun-off affiliates
(should the vote go in favour of restructuring), the shares
are being traded at a discount of more than 50%. A further
liberalisation of the electricity and generation markets
makes investments in this sector even more attractive in the
long term. Investing in RAO UES appears to be attractive not
only thanks to strong fundamentals, but also judging from
the overall market situation.
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STOCK PERFORMANCE BY INDUSTRY — ONE WEEK (16.10-23.10)
OIL AND GAS TELECOMMUNICATION

Golden Telecom
Center Telecom
Volga Telecom

Sedmoi Continent

Rosneft |
: Comstar-OTS
Gazprom Neft ! South Telecom
Gazprom : Dalsvyaz
: North-West Telecom
Surgutneftegaz : Uralsvyazinform
Transneft : Rostelecom
: MTS
Tatneft ! Siberia Telecom
Novatek : STS-Media
VimpelCom !
-5,32% -3,32% -1,32% 0,68% 2,68% 4,68% 6,68% 8,68% -6,59% -3,59% -0,59% 2,41%
METALLURGY ENGINEERING
GMK NorNickel AoVAZ | |
ZSMK Novosibkhimconts i i
Polyus Gold REOT
Kazan Helicopters | |
Severstal | |
KAMAZ !
MMK ) | |
Power Machines ! !
Viksunsky MZ | |
VSMPO UfMO | 1
NLMK SeverstalAvto
2,43% 1,43% -0,43% 0,57% 1,57% 2,92% -2,02% -1,12% 022% 0,68% 1,58% 248% 3,38%
ELECTRIC UTILITIES CONSUMER GOODS
0GK-3 Wimm-Bill-Dann
Irkutskenergo | | Magnit
RAO UES Baltika
Bashkirenergo i i Kalina
Mosenergo | | Lebedyansky

OGK-5

-4,93% 0,07% 5,07% 10,07% 0,97% 0,03% 1,03% 2,03% 3,03%
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RUSSIA’S EVENTS
Date | Event
25 RFgold and foreign exchange reserves
26 RF Monetary base

RUSSIA ISSUERS

Date Issuer \ Event
22 Aeroflot Publication of 1HO7 IFRS financials

OTKRITIE FINANCIAL CORPORATION



EQUITY MARKET WEEKLY 23.10.2007

CONTACTS

OTKRITIE Financial Corporation

19/10 Protopopovsky Lane, Moscow, 129010, Russia
Phone: (495) 232-99-66. Fax: (495) 956-47-00
www.open.ru

info@open.ru

Bloomberg: OTKR

RESEARCH DEPARTMENT

PHONE: +7(495) 232-99-66

Khalil Shekhmametyev Natalia Milchakova Ksenia Eliseeva
Department Head Senior Analyst, Oil &Gas, Electric Utilities

Ext.1573 Retail Ext.1570

sha@open.ru Ext.1569 Ksenia.Eliseeva@open.ru

n.milchakova@open.ru

Kirill Tishchenko Sergey Krivokhizhin Kirill Tachennikov
Telecommunications, Equity Market Metals and Mining Transport, Chemicals, Engineering
Ext.1572 Ext.1574 Ext.1586

tkv@open.ru ksy@open.ru k.tachennikov@open.ru

Irina Yarotskaya
Consumer Goods
Ext.1513
yarotskaya@open.ru

Valery Piven Geldy Soyunov
Senior Analyst, Macroeconomics, Equity Market Analyst
International Markets, Banking Ext.1618

Ext.1571 sojunov@open.ru

valerypiven@open.ru

Production group

Vassily Solntsev Louise Bolotin Sergey Rozhkov
Group Head Editor Translator
Ext.1579 Ext.1564
solntsev@open.ru rozhkov@open.ru
CLIENT RELATIONS (INDIVIDUALS)

PHONE: +7 (495) 232-99-66

Ekaterina Zhilenko Anna Goryacheva

katya@open.ru
INSTITUTIONAL CLIENT RELATIONS
PHONE: +7 (495) 229-54-13

Alexander Dokuchaev Alexander Filimoshin
sales@open.ru

REPRESENTATIVE OFFICES

Izhevsk St Petersbhurg Kazan

(3412) 901-201 (812) 329-57-00 (843) 570-70-90
izh@open.ru spb@open.ru kazan@open.ru
Tver Krasnoyarsk Chelyabinsk
(4822) 49-53-99 (3912) 746-000 (351) 268-05-50
tver@open.ru krsk@open.ru chel@open.ru
Samara Rostov-on-Don Voronezh

(846) 276-44-33 (863) 264-90-13 (4732) 39-50-92
samara@open.ru rostov@open.ru voronezh@open.ru

OTKRITIE FINANCIAL CORPORATION 4



EQUITY MARKET WEEKLY 23.10.2007

FINANCIAL CORPORATION

OTkriTIE

000 OTKRITIE Financial Corporation © 2007.
Unauthorised duplication, replication and dissemination for any purpose are strictly prohibited. OTKRITIE Financial Corporation (hereafter referred to as
the “Company”).

ANALYSTS” ACKNOWLEDGMENT AND DISCLAIMER

The Analytic Report is not an offer or solicitation to buy or sell securities or other financial instruments and shall not form the basis of or be relied on in
connection with any contract relating to such actions. The information contained in the Analytic Report has no regard to the specific investment
objectives, financial situation or particular needs of any specific recipient. The Analytic Report is based upon information available to the Company as
at the date hereof however the Company makes no representation or warranty , either express or implied, in relation to the accuracy, completeness or
reliability of the information contained herein. The opinions expressed are those of the Company as at the date on the Analytic Report only. Any
opinions are subject to change without notice and the Company is under no obligation to update the Analytic Report. The Company and its employees
shall not have any liability whatsoever for any direct or consequential loss or damage, howsoever arising, from the use of the Analytic Report.
Investments in general involve some degree of risk, including the risk of capital loss. The investments discussed in the Analytic Report may not be
suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources
and, if in any doubt, should seek advice from an investment adviser. Past performance is not necessarily a guide to future performance and an investor
may not get back the amount originally invested. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have
an adverse effect on the value or the price of, or income derived from, the investment. In addition, investors in securities, the values of which are
influenced by foreign currencies, effectively assume currency risk. Investing in Russia and Russian securities involves a high degree of risk and
investors should perform their own due diligence before investing.

The Company may from time to time provide investment advice or other services to, or solicit such business, any of the companies referred to in the
Analytic Report. Accordingly, information may be available to the Company that is not reflected in the Analytic Report and the Company may have
acted upon or used the information prior to or immediately following its publication. In addition the Company, its directors and employees and/or any
connected persons may have an interest in the securities or other financial instruments of any of the companies referred to in the Analytic Report and
from time to time add to or dispose of such interest.

The issuance and distribution of the Analytic Report may be restricted in certain jurisdictions. Persons into whose possession this Analytic Report
comes are required to inform themselves about and to observe any such restrictions.

Analysts’ criteria of stock investment rating valuation

Investment rating Valuation criteria

BUY Stock upside potential to the target price not lower than 15%
HOLD Stock upside potential to the target price from 0% to 15%
SELL Negative stock upside potential
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